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COST SHEET

ASSIGNMENT SOLUTIONS

PROBLEM NO 1
(1) Cost Sheet

Cutput: 4,000 units

FARTICULARS TOTAL COST(Rs ) Cost per unit
Haw materials 1,80,000 4500
Uirect wages 80,000 2240
Frime cost 2,750,000 B7Y.50
Add: Factory overheads 80,000 20.00
(10,000 hrs = F=. &5 perhour)
Cost of Froduction 3.50.,000 BY.50
Cess.  Closing  Stock  of @DD) -
finished goods (4,000 —
3,600 units) @
Cost of Goods Sold L~ 3,156,000 87.a80
Add: Administration i R ANIN g.io
averheads
Add Seling Owerheads 3y 18,000 5.00
(3,600 units x Rs. § unit)
{Zost of sales (total Cost) ~y 4.k, 000 10725
(i) Statement of Profit

FARTICULARS TOTAL COST(Rs )
sales revenue (3,600 units @ Fs. 125) 4 50,000
Less: Cost of sales 3.68,000
Frofit 82,000

PROBLEM NO 2

Staterment showing calculation of cost of production of for the month of march 2019,

Farticulars Total cost

1 .Direct matenals consumed

Opening stock 89,000

Add: Purchasesfadditions 38,52 000

Less: closing stock (5,00,000) 35 41,000
2 Direct employee labour cost 1,37.98,000
4.0irect expenses 42 55,300
4 prime cost{1+2+3) 215,84 300
Hworks f factory overhead - -

Waorlkss cost 215,84 300

Add: opening work in progress 1,60,000

| ess: closing work in progress (59,000)

Factory cost 2,16,85,300

Sale of scrap (50,0007

Costof production 2,16,35,300

Add: opening stock of finished goods 1,30,000
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Less: closing stock of finished goods (2,00,000)
Costof goods sold 215 65,300
Add: administration expenses 30,20.200
Add: sellingé distribution expenses 3,70,600
Cost of sales 249 56,100
28756000
PROBLEM NO 3
Calculation of Cost of Production of Amay Metallic for the period... ..
Farticulars Amount ()
Faw materialz purchased 58,000
Add, Opening stock 5,000
Less: Closing stock (4.000)
Material consumed 59,000
Wapges paid 23,000
Frime cost 82,000
Fepair and maintenance cost of plant & machinery 10,000
Insurance premium paid for inventories —) 2,000
Insurance prermium paid for plant & machiners?/ 2,000
Quality contral cost sy 15,000
Research & developrment cost e 50,000
Administrative overheads related witf&sftory and production 30,000
Total (20 1,92,000
Add: Opening value of W-I-P.OXr s 2,500
Less: Closing value of WW-l-P 5" (7,500)
1,887,000
Less: Amount realised by selling scrap (2.0007
Aad: Primary packing cost 5.000
Cost of Production 1,890,000
Motes:
(1) Cther administrative overhead does not form part of cost of production.
(i) Salary paid to Directar (Technical) is an administrative cost.
Problem no 4
) Statement showing calculation of total cost of production.
particulars Amtirs.)
{Jpening stock of raw material 2,000
Add purchases 28,000
Less: closing stock of raw material (4,500)
Faw material consumed 26,500
VWages 7,000
Depreciation 1,500
Factory rent &rates 3,000
Administration overheads 800
iZost of production 38,900
I} Statement showing calculation of costper unit.
Froduction units =3,000 U

Costper unit = 38900/3000 = Rs 12 .97
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Iy  Statement showing calculation of cost of goods sold.

particulars Amtirs.)

Opening stock of finished goods 200

Add production 3,000

Less: closing stock of finished goods (4
2,800 U

alculation of cost;

Opening goods (200U grven) 2,800

Current production (ZBUW=<T2 57) da, 2

cost of goods sald. 26,527

PROBLEM NO 5
Computation rawve material purchased:
Farticulars Amt.

{Zost of goods sold 75,000

Add: closing stock of finished goods 4 1o

Less: opening stock of finished goods ) (3,500}

LOstaof goods manuractured AL 250l

Add: closing stock of WIP canfar? 21,000

Less: opening stock of WWIF o ] (L, 000)

Works cost AT B.3,500

Less: factory overhead{oU%aof DL (e, 2l

Prime cost oo 58,500

Less: Direct labour S (10,000)

Haw material consumed ™ 48,500

Add: closing stock of raw material 15,000

Faw material available b3,500

Less: opening stock of raw material a000

Yalue of material purchased 58,500

Cost statement

particulars At

Haw material consumed 48,500

Add: direct labour 10,000

Frime cost 56,500

Add: factory overhead a0on

Worlks cost k3,500

Add: opening VWIP 20,000

Less: closing WWIF (21,000)

iZost of goods manufactured 72,500

Add: opening stock of finished goods 3.600

less ; closing stock of finished goods {1000}

Costof goods sold 75,000

Add: general and administration expenses 1000

Add: selling expenses 2500

Costof sales 78,500

sales 1.,00,000

Profit{ 1,00,000-88,500) 21,500

Copyrights Reserved
To MASTER MINDS, Guntur

The End
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